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A Study on Japanese Investors’ Perception of Office Building Age

Japan Real Estate Institute — WA RN B ARARBFEMFEET
Head Office Research & Study Dept. Hiroaki Komatsu At WFIEES /IMATRH

The purpose of this study is to find answers to the following two questions: 1)How much
impact do market participants consider for the age of an office building on its value?
2)How much contribution do market participants expect from renovation projects in
terms of the financial performance of an office building?

As a result, it was found that concerns over declining revenues due to building age have
a considerable impact on investors’ decision making in the Tokyo office market. Reduced
revenues do not lead to renovation for Class B/C office buildings.
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